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Equity Markets have staged a major recovery across the world. Indian equity market has

rallied a whopping 84% to 13,982 from the March lows. The concentrated rally of top 15 stocks

contributing 74% of the returns is now broad-basing with small & mid-cap stocks starting to

outperform their larger counterparts. Market is expensive because of the top 10 stocks rally,

but beyond the top 10 the market valuations are reasonable although not cheap.

A year of transition, a year of pain, a year of disruption & a year of recovery. 2020 can be

characterized as one year where markets changed fortunes, from a grim March to a euphoric

November, it’s been a rollercoaster ride.

• India’s debt market landscape is marked by multiple policy concerns with RBI trying to play

a balancing act between yields, inflation and forex markets. 10 year benchmark yield traded

below the 6% mark during the quarter, closing at 5.89%, lower by 12 bps. It traded mostly in

a tight range, with yields oscillating in a range of 15 bps between 5.85% to 6.0%.

• Domestic bond yields have followed the downward rate trajectory since the beginning of the

year, as the RBI & the government have emphasized on bringing rates lower through policy

action & accommodative monetary policy in an attempt to spur growth. While the money

market curve & the 3/5-year space has broadly followed suit, longer dated papers especially

corporate bonds have remained anchored. This has resulted in a steep yield curve.

• Across the globe, rates were also down sharply in early part of the year and remained low

as major central banks continued to provide support with monetary and fiscal stimulus to

pandemic struck economies and eyeing for a comprehensive return to a sustainable growth

path post a global GDP contraction due to lockdowns.

• The RBI is likely to ensure surplus liquidity in the banking system to support growth with a

dual objective of improving financial conditions and managing the yield curve. RBI may later

in the year, withdraw its accommodative stance and reduce liquidity, in turn, starting the

process of rate normalization. Going forward, a rate cut looks unlikely unless a huge fiscal

consolidation or growth fallout or an inflation shock emerges. Rates are expected to remain

benign for some more time; however, volatility might continue.

MARKET OVERVIEW

We remain constructive on the shorter end of the yield curve. Short Duration funds,

Corporate Bond funds, Banking & PSU Debt funds, Money Market funds, Low Duration

funds and Ultra Short Duration funds can be considered by investors with an investment

horizon commensurate with the maturity and duration of the schemes, due to their steady

accrual profile and possible capital appreciation in case of a fall in yields. Having said this,

one should consider aspects such as exit load, capital gains tax and asset allocation

amongst others while evaluating their investment options.

Going ahead, market volatility may continue across domestic and global markets. Current

market rally is driven by six key factors 1) advent of upward revisions in growth and earnings

cycle after a long time, 2) prospects of liquidity in system remaining comfortable, 3) improved

global trade scenario after the change of guard in the US, resulting in a more organized US-

China negotiation and resurrection of multilateralism, 4) reduced global policy uncertainty, 5)

positive developments on COVID-19 vaccine and 6) the lagged impact of monetary and fiscal

stimulus across the world and India.

Channel checks indicate that revival in business is very strong across the board. Waiting

period in auto sector continues. Demand has surged in all the sectors including real estate

which is seeing a strong revival in demand and home registrations in key metros has gone up

significantly. IT sector continues to see very strong traction and could see further re-rating.

Commodity prices have continued to surge with copper and ferrous metals performing very

strongly. Q3FY21 results for the BFSI sector are likely to come in strong.

We maintain a positive bias towards India equity. Investors can consider investing in

equities with a 3 to 5 year investment perspective





On the sectoral front, all sectors ended in green for the quarter ended December

2020. Realty (+48.26%), Bankex (+47.36%) and Metal (+39.68%) were the top

performers. However, the bottom 3 sectors were Oil & Gas (+15.09%), FMCG

(+14.10%) & Healthcare (+9.51%).

For CY20, majority of the sectors were in positive territory. Healthcare (+61.45%),

IT (+56.68%) and Consumer Durables (+21.52%) were the top gainers, while

Bankex (-2.14%), Oil & Gas (-4.44%) and PSU (-16.88%) were at the bottom.

Among S&P BSE Sensex stocks for the quarter ended December 2020, Indusind

Bank (+69.90%), Bajaj Finance (+61.60%) and Kotak Mahindra Bank (+57.35%)

were the top performers, while Reliance Industries (-11.15%) was a laggard.

For CY20, Dr. Reddys Labs (+80.88%), Infosys (+71.62%) and HCL technologies

(+66.47%) were the top performers, while Axis Bank (-17.73%), ONGC (-27.61%)

and Indusind Bank (-40.76%) were laggards.

During the quarter ended December 2020, FIIs were net buyers of equity to the

tune of Rs 1,28,078 Cr while DIIs were net sellers to the tune of Rs 1,02,931 Cr

& the domestic MFs sold Rs 64,595 (as of Dec 17, 2020) Cr worth of equity.

For CY20, FIIs were net buyers of equity to the tune of Rs 65,246 Cr while DIIs

were net sellers to the tune of Rs 35,663 Cr and the domestic MFs sold Rs

52,692 Cr worth of equity.

Indian equity markets ended the December 2020 quarter at all time high level.

Markets have rallied for three consecutive quarters after witnessing a sell-off in

March 2020. Mid Cap and Small Cap indices were marginally lower compared to

their Large Cap counterparts. The S&P BSE Sensex was up by 25.44% during

the quarter ended December 2020, while the S&P BSE Mid Cap and the S&P

BSE Small Cap index were up by 22.01% and 21.73%, respectively.

For CY20, S&P BSE Sensex was up by 15.75%, whereas S&P BSE Midcap and

S&P BSE Small Cap index was up by 19.87% and 32.11%, respectively.

EQUITY MARKET RECAP



EQUITY MARKET OUTLOOK

CY20 has been a remarkable year for the global equity markets. The unprecedented year

saw Covid-19 induced turbulence across the globe and the markets crashed by 35-40%.

There was a staggering fall in the Gross Domestic Product (GDP) growth due to total

suspension of economic activity in the first quarter of the FY21 due to the series of

lockdowns to stem the spread of the virus. But then, the stock markets recovered

and ended 2020 at record highs. The sentiments had swung firmly, from extreme despair

in March to optimism now and valuations have also re-rated alongside as the economy

saw signs of recovery. The equity market’s staggering performance was primarily led by

large fiscal policy interventions, low interest rate regime, massive amounts of liquidity and

rapid development of multiple Covid-19 vaccines.

The demand has surged across all the sectors including real estate which is now

witnessing a strong revival in demand and home registrations in key metro cities has gone

up significantly. Channel checks indicate that revival in the business is very strong across

the board and strong auto sales and the waiting period in the auto sector continues. IT

sector continues to see very strong traction, Accenture reported very strong deal wins

which indicates that the deal wins for the IT sector will be very strong for the Indian

companies also. IT sector could see further re-rating. While IT sector continues to see

very strong tail winds, the news for domestic pharmaceuticals has been a mixed bag.

India growth in the Pharma sector is not very strong in November but overall trends for the

sector continue to indicate revival. Commodity prices have continued to surge with copper

and ferrous metals performing very strongly. Q3FY21 results for the BFSI sector are likely

to come in strong as banks shifts focus to growth as they are flushed with liquidity.

The developments in COVID-19 vaccine hold a positive angle as several vaccines have

already been approved for emergency use in China, Russia, United States and Germany.

Recent news of the rising incidence of H69/V70 variant in positive COVID-19 test cases in

the UK triggered renewed concerns on stringent responses across several countries.

However, the concerns were short-lived, suggesting that the markets are likely to be less

responsive even in future as the virus morphs into newer strains. Positive news on the

vaccine, faster than expected economic recovery, continuing fiscal and monetary policy

support, and high liquidity should provide a supportive backdrop for equities.

In the month of December 2020, Indian equity market has rallied a whopping ~84% from

the March lows to end the month at 13981.75. The concentrated rally of the top 15 stocks

contributing ~74% of the returns is now broad-basing with small and mid cap stocks

starting to outperform the large cap stocks. Nifty 50 was up by 7.81% during the month of

December 2020. Midcaps (Nifty Midcap 150) was up by 5.46% and small caps (Nifty

Small cap 250) was also up by 8.42%. The market is optically expensive because of the

top 10 stocks rally but beyond the top 10 names, the market is fairly valued; however, it is

not cheap. The top 10 stocks are trading at 27x while the remaining 40 stocks are trading

at 20x on 12m forward PE, while the NIFTY is trading at 22.2x on 1 year forward

earnings.



EQUITY MARKET OUTLOOK

Investors can look at accumulating equities with a 3 to 5 year investment

perspective

Sowing of rabi (winter) crops is under way. The rabi sowing begins from October

immediately after the harvest of kharif (summer) crops. According to the data released by

the Agriculture Ministry, the total area covered in the current rabi season is nearly 621 lakh

hectares (lha), nearly 18 lha more than 603 lha covered in the same week in 2019-20.

Government continues to procure Kharif crops at MSP from farmers as per existing

Minimum Support Price schemes. Over 487.92 lakh metric tonne of paddy has been

procured so far, which is 24.93 percent more than the corresponding period last year.

Going ahead, we expect market volatility to continue across domestic and global markets.

At current juncture six key factors supporting the market are: (1) advent of upward

revisions in growth and earnings cycle after a long time, (2) prospects of liquidity in the

system remaining comfortable, (3) improved global trade scenario after the change of

guard in the US, resulting in a more organized US-China negotiation and resurrection of

multilateralism, (4) reduced global policy uncertainty, 5) positive developments on COVID-

19 vaccine and 6) the lagged impact of monetary and fiscal stimulus across the world,

India included.

Globally also, the markets witnessed support on hopes of a post- Brexit trade deal after

nearly nine months of hard negotiations and the US Government closing in on a $900 Bn

Covid aid bill covering several stimulus checks to the US citizens. Japan too announced

another stimulus package of $708Bn. Therefore with major economies pumping in

billions of dollars into the economy, it can be reasonably concluded that the buoyancy in

the stock markets is here to stay. Vulnerability to risk markets can arise from surprise

hardening in US inflation and withdrawal of liquidity. However, we believe Fed (and

others) will maintain the “lower-for-longer” stance and the eventual lift-off will be mild.

Survey of central banks’ statements suggest that liquidity infusion will continue for a

prolonged period.





LARGE CAP EQUITY FUNDS

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)

CAGR 1 Year 2 Years 3 Years

Axis Bluechip Fund 19.66 19.12 14.75

ICICI Prudential Bluechip Fund 13.45 11.6 7.29

Mirae Asset Large Cap Fund 13.66 13.19 8.37

Nippon India Large Cap Fund 4.89 6.06 3.93

UTI Mastershare Unit Scheme 18.62 14.59 9.35

Category Average 13.16 12.23 7.52

Nifty 50 TRI 16.09 14.78 11.28

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)

Data Source: ICRA MFI Explorer

CAGR 1 Year 2 Years 3 Years

Aditya Birla Sun Life Equity Fund 16.02 12.22 6.49

Axis Multicap Fund 19.24 18.21 14.36

ICICI Prudential Multicap Fund 9.18 7.58 5.05

Kotak Standard Multicap Fund 11.75 12.02 7.53

SBI Magnum Multi Cap Fund 13.56 12.26 5.99

Tata Multicap Fund 14.27 12.38 --

UTI Equity Fund 31.45 21.20 14.97

Category Average 13.90 11.47 6.11

Nifty 500 TRI 18.36 13.58 8.19

MULTI CAP EQUITY FUNDS

Data Source: ICRA MFI Explorer



LARGE & MID CAP EQUITY FUNDS

FOCUSED EQUITY FUNDS

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)

Data Source: ICRA MFI Explorer

CAGR 1 Year 2 Years 3 Years

Axis Growth Opportunities Fund 24.63 20.44 --

DSP Equity Opportunities Fund 14.20 12.82 4.92

Invesco India Growth Opportunities Fund 13.24 11.96 7.73

Kotak Equity Opportunities Fund 16.41 14.78 7.52

L&T Large and Midcap Fund 14.64 10.41 2.63

Mirae Asset Emerging Bluechip Fund 22.33 18.47 9.89

Category Average 15.18 11.86 4.76

NIFTY Large Midcap 250 TRI 19.61 12.02 5.58

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)

CAGR 1 Year 2 Years 3 Years

Aditya Birla Sun Life Focused Equity Fund 15.94 13.57 7.33

Axis Focused 25 Fund 20.95 17.76 11.74

DSP Focus Fund 8.93 13.38 6.67

Kotak Focused Equity Fund 12.75 -- --

L&T Focused Equity Fund 13.40 13.11 --

SBI Focused Equity Fund 14.50 15.28 8.52

Tata Focused Equity Fund 11.71 -- --

Category Average 14.61 12.31 5.33

Nifty 50 TRI 16.09 14.78 11.28

Data Source: ICRA MFI Explorer



MID CAP EQUITY FUNDS

Data Source: ICRA MFI Explorer

SMALL CAP EQUITY FUNDS

CAGR 1 Year 2 Years 3 Years

Axis Midcap Fund 25.93 18.41 13.20

DSP Midcap Fund 23.57 16.18 6.64

Franklin India Prima Fund 17.73 10.41 3.37

Invesco India Mid Cap Fund 24.30 13.61 6.92

Kotak Emerging Equity Fund 21.82 15.17 5.40

L&T Midcap Fund 18.99 9.01 1.50

Mirae Asset Midcap Fund 24.20 -- --

Category Average 22.99 12.76 4.27

S&P BSE Mid Cap TRI 21.25 8.99 1.29

Data Source: ICRA MFI Explorer

CAGR 1 Year 2 Years 3 Years

Axis Small Cap Fund 22.30 20.83 9.95

HDFC Small Cap Fund 20.11 4.28 -0.01

ICICI Prudential Smallcap Fund 22.69 16.20 1.60

Kotak Small Cap Fund 34.10 18.71 5.23

SBI Small Cap Fund 33.51 19.04 4.44

UTI Small Cap Fund -- -- --

Category Average 26.72 11.52 0.05

S&P BSE Small Cap TRI 33.42 12.10 -1.05

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)

Data Source: ICRA MFI Explorer



VALUE EQUITY FUNDS

EQUITY LINKED SAVINGS SCHEME (ELSS)

Data Source: ICRA MFI Explorer

CAGR 1 Year 2 Years 3 Years

Aditya Birla Sun Life Tax Relief 96 15.16 9.59 4.66

Axis Long Term Equity Fund 20.46 17.62 12.39

DSP Tax Saver Fund 15.00 14.92 6.84

Kotak Tax Saver Fund 14.90 13.78 7.58

L&T Tax Advantage Fund 13.41 8.95 2.95

Mirae Asset Tax Saver Fund 21.48 17.72 10.62

Category Average 14.16 11.25 5.23

Nifty 500 TRI 18.36 13.58 8.19

Data Source: ICRA MFI Explorer

CAGR 1 Year 2 Years 3 Years

HDFC Capital Builder Value Fund 12.90 6.26 2.20

Invesco India Contra Fund 21.11 13.28 7.47

Tata Equity P/E Fund 12.47 8.83 3.25

UTI Value Opportunities Fund 18.96 14.61 8.60

Category Average 17.24 9.31 2.94

Nifty 500 TRI 18.36 13.58 8.19

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)



AGGRESSIVE HYBRID FUNDS

Data Source: ICRA MFI Explorer

DYNAMIC ASSET ALLOCATION /

BALANCED ADVANTAGE FUNDS

CAGR 1 Year 2 Years 3 Years

Axis Equity Hybrid Fund 15.02 14.58 --

HDFC Hybrid Equity Fund 13.34 10.4 2.53

ICICI Prudential Equity & Debt Fund 8.92 9.13 5.31

L&T Hybrid Equity Fund 13.53 9.96 5.15

Mirae Asset Hybrid - Equity Fund 13.61 12.77 8.79

SBI Equity Hybrid Fund 12.86 13.17 8.57

Category Average 11.67 10.31 5.14

NIFTY 50 Hybrid Composite Debt 65:35 Index 16.88 14.77 11.52

Data Source: ICRA MFI Explorer

CAGR 1 Year 2 Years 3 Years

Axis Dynamic Equity Fund 10.03 7.94 6.15

DSP Dynamic Asset Allocation Fund 12.89 10.83 8.35

ICICI Prudential Balanced Advantage Fund 11.68 11.23 8.21

Kotak Balanced Advantage Fund 13.60 12.87 --

L&T Balanced Advantage Fund 12.76 10.44 8.03

Nippon India Balanced Advantage Fund 11.13 9.69 6.51

Tata Balanced Advantage Fund 15.49 -- --

Category Average 11.77 9.58 6.70

NIFTY 50 Hybrid Composite Debt 65:35 Index 16.88 14.77 11.52

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)



EQUITY SAVINGS FUNDS

Data Source: ICRA MFI Explorer

MULTI ASSET ALLOCATION FUNDS

Data Source: ICRA MFI Explorer

CAGR 1 Year 2 Years 3 Years

Axis Triple Advantage Fund 17.96 16.62 11.46

ICICI Prudential Multi-Asset Fund 9.91 8.81 5.01

Nippon India Multi Asset Fund -- -- --

Tata Multi Asset Opportunities Fund -- -- --

Category Average 15.19 12.23 7.81

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)

CAGR 1 Year 2 Years 3 Years

Aditya Birla Sun Life Equity Savings 

Fund
10.95 9.39 5.54

Axis Equity Saver Fund 11.57 9.93 8.3

HDFC Equity Savings Fund 8.77 7.29 5.12

ICICI Prudential Equity Savings Fund 4.82 7.55 6.15

Kotak Equity Savings Fund 10.36 9.05 7.4

UTI Equity Savings Fund 10.11 7.18 --

Category Average 8.35 6.99 4.50

1/3rd %age each of CRISIL Short Term 

Bond Fund Index + Nifty 50 TRI + Nifty 

50 Arbitrage Index
9.61 9.74 8.19



THEMATIC FUNDS

Data Source: ICRA MFI Explorer

ARBITRAGE FUNDS

CAGR 1 Year 2 Years 3 Years

Tata Ethical Fund 26.15 13.98 6.91

Nifty 500 Shariah TRI 35.91 18.16 8.90

Data Source: ICRA MFI Explorer

CAGR 1 Year 2 Years 3 Years

Aditya Birla Sun Life Arbitrage Fund 4.11 5.13 5.42

Axis Arbitrage Fund 4.12 4.98 5.35

IDFC Arbitrage Fund 3.81 4.97 5.39

Kotak Equity Arbitrage Fund 4.32 5.19 5.55

Nippon India Arbitrage Fund 4.30 5.22 5.73

SBI Arbitrage Opportunities Fund 3.50 4.76 5.24

Category Average 4.15 5.13 5.42

Nifty 50 Arbitrage Index 2.36 4.47 4.46

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)

CAGR 1 Year 2 Years 3 Years

Aditya Birla Sun Life ESG Fund -- -- --

Axis ESG Equity Fund -- -- --

Axis Special Situations Fund -- -- --

ICICI Prudential Bharat Consumption 

Fund
10.58 -- --

ICICI Prudential ESG Fund -- -- --

ICICI Prudential India Opportunities Fund 7.28 -- --

Kotak ESG Opportunities Fund -- -- --

Nifty 500 TRI 18.36 13.58 8.19





DEBT AND MACRO ECONOMIC OUTLOOK

IIP records fastest expansion since Feb on low Diwali base, following gains

in manufacturing and electricity

 Numbers beat expectations on consumer durables and non-durables, helped by strong

manufacturing gains in PV, 2-wheeler, and pharma. Besides these, capital and

infrastructure/construction goods also recorded upbeat growth on machinery

equipment, fabricated metals, electrical equipment and other non-metallic minerals,

with cement expanding for the first time since pandemic.

 However, the better reading is partly also on the low Diwali base last year, implying

further data needs to be watched before being confident on recovery trends.

Nov CPI inflation prints lower at 6.93% on moderation in food prices, while

WPI inflation ticks higher on manufactured products

 CPI inflation remained above 6% for the 8th consecutive month, but eased to 6.93% vs

7.23% expected and 7.61% previous, with slowing food inflation, primarily brought

lower by monthly decline across all vegetable prices except for potatoes and onions.

These were partly offset by increase in protein rich segments including eggs, milk and

pulses. Core inflation ticked higher to 5.51% vs 5.46% previous due to rise in

miscellaneous segment (on households goods, health, education and services)

 WPI inflation came in at 1.55% YoY vs 1.48% previous, with pickup in manufactured

products inflation (on basic metals, chemicals and textiles). This was partly offset by

slower inflation in primary articles.

Nov trade deficit widest since Jan 2020 as economy normalises, thought

not in recovery phase yet

 Merchandise trade deficit widened to USD 9.96 bn vs 8.71 bn prev, following

weakness in core exports ( on engineering goods, textiles, and pharma) alongside

recovery in petroleum goods and precious items. However, core imports were down on

machinery, and electronics-indicating normalization may have peaked.

 Slowdown of both exports and imports coupled with weaker imports of both capital and

consumption goods over the month is in line with other leading indicators showing loss

of momentum, some pause before true recovery commences.

Mixed global macro picture is emerging with some positives around the

vaccine. Positive news on the Brexit deal and US stimulus had offset the

fears caused by the new strain of COVID-19.



DEBT AND MACRO ECONOMIC OUTLOOK

G-sec yields drifted higher early in the month, with higher than anticipated Q2

GDP growth seen as reducing prospects of further easing by the MPC.

However, yields fell sharply (with a bull steepening) after RBI refrained from

giving any indication of normalizing or withdrawing surplus liquidity conditions,

while unanimously maintaining an accommodative stance despite an elevated

inflation outlook. Yields continued to drift higher along with rising crude oil

prices for later half of the month. Absence of RBI intervention in secondary

market via OMO purchases in conjunction with greater comfort with twist

operations has indicated central bank’s concerns over high amount of liquidity

generated. At the same time, cancellation of the 10-yr benchmark paper auction

has hinted that RBI would want to prevent further upside in bond yields.

We remain constructive on the shorter end of the yield curve. Short

Duration funds, Corporate Bond funds, Banking & PSU Debt funds,

Money Market funds, Low Duration funds and Ultra Short Duration funds

can be considered by investors with an investment horizon commensurate with

the maturity and duration of the schemes, due to their steady accrual profile and

possible capital appreciation in case of a fall in yields. Having said this, one

should consider aspects such as exit load, capital gains tax and asset

allocation amongst others while evaluating their investment options.

USD/INR was sold early in the month on account of large corporate inflows, but

was supported by uncertainty around Brexit. EMFX contributed to appreciation

pressure, primarily on strong equity market sentiment towards Brexit and

vaccine-led growth (despite the US Fed being relatively less dovish than

anticipated). At the same time, any sharp appreciation in INR was capped by

sizeable intervention by RBI, as also seen in the 12m premium rising to 4.50%

in the month. Spot rose sharply in the second half of the month on fears of

increased mobility related restrictions in major economies following a more

contagious COVID-19 strain in UK, taking the pair to rise to 73.90. However,

this upmove did not last for long as markets cheered prospects of a long elusive

Brexit deal and economic recovery prospects. (On 24 Dec, UK and the EU

finally agreed on a Brexit trade agreement after nearly nine months of hard

negotiations). The period also witnessed further improvement in market

sentiment following assent of the outgoing US president Trump to the

government financing bill and government stimulus.





SPECIAL ECONOMIC UPDATE

 Over the past few months, multiple high frequency leading indicators have

shown a strengthening recovery, though with some slackening of

momentum in November.

 India’s curve for COVID-19 has been on a downward slope since peaking in

mid-September, with no signs of a second wave seen yet. In addition, GOI

formally approved two COVID-19 vaccines for emergency use, and is close

to rolling these out shortly.

 The above have helped normalising consumer mobility around groceries,

pharmacies and work – also reflected in increase in issuance of e-way bills

(an indicator of movement of goods/commercial activity) and sustained

gains in FASTag payments.

 Other indicators supporting pickup in industrial and commercial activity such

as fuel and electricity consumption, GST collections, freight, PMI,

consumption goods’ demand signal resumption of the recovery after festive

season in November.

 Besides these, monetary and financial conditions have also remained

conducive, with surfeit liquidity conditions paving the way for economic

revival.

 Early improvement in the unemployment rate has been reversed by increase

in the labour force participation, without offsetting jobs being created. As per

the household survey conducted by CMIE, unemployment ticked higher to

9.1% from 6.5% in November.

 Broadly, numbers suggests that the recovery can build further on

momentum, once contact intensive services also join the fray, and point to

potential for stronger than anticipated growth prints going ahead.





LONG DURATION FUNDS

Data Source: ICRA MFI Explorer

GILT FUNDS

CAGR 1 Year 2 Years 3 Years

ICICI Prudential Long Term Bond Fund 10.99 11.56 9.93

Nippon India Nivesh Lakshya Fund 13.39 13.06 --

Category Average 12.19 12.31 9.93

ICRA Composite Bond Fund Index 13.46 12.83 10.52

CAGR 1 Year 2 Years 3 Years

ICICI Prudential Gilt Fund 12.59 11.70 10.02

IDFC G Sec Fund 13.64 13.45 11.51

Nippon India Gilt Securities Fund 11.19 11.78 10.49

SBI Magnum Gilt Fund 11.67 12.41 9.91

UTI Gilt Fund 10.24 11.03 9.41

Category Average 11.36 11.09 9.48

ICRA Composite Gilt Index 13.20 12.27 10.83

Data Source: ICRA MFI Explorer

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)



DYNAMIC BOND FUNDS

MEDIUM TO LONG DURATION FUNDS

CAGR 1 Year 2 Years 3 Years

Axis Dynamic Bond Fund 12.30 11.63 9.78

ICICI Prudential All Seasons Bond Fund 11.74 10.95 9.33

IDFC Dynamic Bond Fund 12.91 11.94 10.19

Kotak Dynamic Bond Fund 11.67 11.38 9.98

Nippon Dynamic Bond Fund 11.30 9.86 8.11

SBI Dynamic Bond Fund 10.34 11.52 9.34

Category Average 9.63 8.62 7.65

ICRA Composite Bond Fund Index 13.46 12.83 10.52

CAGR 1 Year 2 Years 3 Years

ICICI Prudential Bond Fund 11.47 11.18 8.92

IDFC Bond Fund - Income Plan 11.74 11.06 9.54

SBI Magnum Income Fund 11.59 11.66 9.29

Category Average 10.10 9.34 7.77

ICRA Composite Bond Fund Index 13.46 12.83 10.52

Data Source: ICRA MFI Explorer

Data Source: ICRA MFI Explorer

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)



SHORT DURATION FUNDS

CAGR 1 Year 2 Years 3 Years

Axis Short Term Fund 10.11 9.94 8.72

HDFC Short Term Debt Fund 10.93 10.32 9.19

IDFC Bond Fund - Short Term Plan 9.65 9.69 8.60

Kotak Bond Short Term Fund 9.97 9.77 8.59

L&T Short Term Bond Fund 9.67 9.48 8.47

Nippon India Short Term Fund 9.45 9.40 8.07

SBI Short Term Debt Fund 9.83 9.65 8.40

Category Average 8.86 8.50 7.57

CRISIL Short Term Bond Fund Index 10.39 9.96 8.85

Data Source: ICRA MFI Explorer

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)

CORPORATE BOND FUNDS

CAGR 1 Year 2 Years 3 Years

Aditya Birla Sun Life Corporate Bond Fund 11.86 10.72 9.45

Axis Corporate Debt Fund 11.52 8.76 8.44

HDFC Corporate Bond Fund 11.78 11.05 9.49

IDFC Corporate Bond Fund 11.53 10.00 8.75

Kotak Corporate Bond Fund 9.63 9.62 8.88

L&T Triple Ace Bond Fund 12.35 12.48 10.26

Nippon India Corporate Bond Fund 9.49 8.63 8.04

UTI Corporate Bond Fund 10.99 11.20 --

Category Average 8.81 10.21 8.91

CRISIL Short Term Bond Fund Index 10.39 9.96 8.85

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)

Data Source: ICRA MFI Explorer



CONSERVATIVE HYBRID FUNDS

Data Source: ICRA MFI Explorer

CAGR 1 Year 2 Years 3 Years

Axis Regular Saver Fund 13.77 7.7 6.17

Franklin India Debt Hybrid Fund 7.08 7.76 5.83

ICICI Prudential Regular Savings Fund 10.92 10.24 8.48

Kotak Debt Hybrid Fund 13.81 12.48 8.11

Category Average 8.94 7.89 5.58

NIFTY 50 Hybrid Composite Debt 15:85 

Index
14.09 12.68 10.31

BANKING & PSU DEBT FUNDS

CAGR 1 Year 2 Years 3 Years

Aditya Birla Sun Life Banking & PSU Debt Fund 10.88 10.39 9.11

Axis Banking & PSU Debt Fund 9.56 10.04 9.19

HDFC Banking and PSU Debt Fund 10.54 10.38 8.84

IDFC Banking & PSU Debt Fund 10.90 11.05 9.79

LIC MF Banking & PSU Debt Fund 8.53 9.19 8.51

Mirae Asset Banking and PSU Debt Fund -- -- --

Category Average 10.06 9.72 8.69

CRISIL Short Term Bond Fund Index 10.39 9.96 8.85

Data Source: ICRA MFI Explorer

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)

PAST PERFORMANCE (CAGR % RETURNS AS ON 31st DECEMBER, 2020)





The report and in format ion conta ined here in is of conf ident ia l nature and meant only for the se lec ted

rec ipient and should not be a l tered in any way, t ransmit ted to, cop ied or dist r ibuted, in any m anner a n d

form, to any other person or to the media or rep roduc ed in any form, wi thout pr ior wri t ten approva l of Axis

Bank . The mater ia l in this document / repor t is bas ed on facts , f igures and in format ion that are ob ta ined

f rom publ ic ly ava i lab le media or other sources be l ieved to be rel iable and henc e cons idered true, correct ,

re l iable and accurate but Axis Bank does not guarantee or represent (express ly or impl ied ly) that the

s am e are t rue, cor rect , re l iable and accurate , not m is lead ing or as to its genu ineness , f i tness for the

purpose in tended and it shou ld not be rel ied upon as such. The opinion expressed ( inc lud ing es t imates ,

facts , f igures and forecasts) is g iven as of the da te of this doc um en t is subject to change wi thout

prov id ing any pr ior not ice of in t imat ion . Axis Bank shal l have the r ights to m ak e any k ind of changes and

al tera t ions to this repor t / in format ion as m ay be requ ired f rom t ime to t ime. However , Axis Bank is under

no compuls ion to main ta in or keep the data / i n fo rmat ion updated. This repor t / document does not m ean

an of fer or sol ic i tat ion for dea l ing (purchase or sale) of any f inanc ial ins t rument or as an of f ic ial

conf i rmat ion of any t ransac t ion . Axis Bank or any of its af f i l iates/ group companies shal l not be

ans werab le or res pons ib l e in any way for any k ind of loss or d am a g e that m ay arise to any pers on due to

any k ind of error in the in format ion conta ined in this doc um en t or o therwise . This doc um en t is prov ided

for ass is tance only a n d should not be cons t rued as the sole doc um en t to be rel ied upon for tak ing any

k ind of investment dec is ion. The rec ipient is himsel f /herse l f ful ly respons ible for the r isks of any use m ade

of this in format i on . Each rec ipient of th is doc um en t should m ak e his /her own research, ana lys is and

invest igat ion as he/she de ems fit and rel iable to c ome at an independent eva luat ion of an investment in

the secur i t ies of companies ment i oned in this doc um en t ( inc luding the meri ts , demer i ts and r isks

invo lved) , and should further take opin ion of own consu l tants , adv isors to determine the advantages and

risks of such inves tment . The inves tment d iscussed or views expressed here in m ay not sui t the

requ i rements for al l investors . Axis Bank and its g roup companies , af f i l iates, di rectors , and employees

may: (a) f rom t ime to t ime, have long or short pos i t ions in, and deal (buy and/or sel l the secur i t ies)

thereof , of c om pany ( ies) ment ioned here in or (b) be e nga ge d in any other t ransact ion involv ing such

secur i t ies and earn c ommiss ion /b rok e rage or other compensat i on or act as advisor or lender / bor rower to

such c om pany ( ies) or have other potent ia l conf l ic t of interest wi th respec t to any rec ommenda t i on and

re la ted in format ion and opin ions . The appl icab le Statu tory Rules and Regula t ions may not a l low the

dis t r ibut ion of this doc um en t in certain jur isdic t ions, and persons who are in possess ion of this document ,

shou ld in form themselves about a n d fol low, any such rest r ic t ions . This report is not meant , d i rec ted or

in tended for dis t r ibut ion to, or use by, any person or ent i ty who is a c i t izen or res ident of or located in any

local ity, s tate, count ry or o ther jur isdic t ion, where such dis t r ibut ion, pub l ica t ion, avai labi l i ty or use would

not be in conformat ion to the law, regu la t ion or which would requ i re Axis Bank and af f i l iates/ group

companies to obta in any regis t rat ion or l icens ing requ i rements wi thin such jur isdic t ion . Nei ther Axis

Bank nor any of its af f i l iates, group c ompanies , di rectors , employees , agents or representa t ives shal l be

he ld responsible , l iable for any k ind of consequent ia l dam ages whether di rect , indi rect , spec ial or

consequent ia l inc lud ing but not l im i ted to lost revenue, lost prof i ts , not iona l losses that m ay arise f rom or

in connec t ion wi th the use of the in format ion . Prospec t ive investors and others are c aut i oned and should

be alert that any fo rward- l ook ing s ta tements are not pred ic t ions and m ay be subject to change wi thout

prov id ing any not ice. Past per formance should not be cons idered as a reference to future per formance.

DISCLAIMER



The disc losures of interest s tatements if any inc luded in this doc um en t are prov ided only to enhanc e the

t ransparency and should not be cons t rued as conf i rmat ion of the v iews expressed in the report . The v iews

express ed in this report ref lect the personal v iews of the author of the report and do not ref lect the v iews of

Axis Bank or any of its assoc iate and group compan ies about the subject c ompany or companies and its

or thei r secur i t ies .

This doc um en t is pub l ished by Axis Bank L imi ted (“Axis Bank”) and is dis t r ibu ted in S ingapore by the

S ingapore branch of Axis Bank . This doc um en t does not prov ide individual ly ta i lored inves tment adv ice.

The contents in this doc um en t have been prepared and are in tended for genera l c i rculat ion. The contents

in this doc um en t do not take into account the speci f ic investment object ives, f inanc ial s i tuat ion, or

par t icu lar needs of any par t icular person. The secur i t ies and/o r inst ruments discussed in this doc um en t

m ay not be sui table for al l inves tors .

Axis Bank rec ommends that you independent ly eva luate par t icu lar investments and strategies an d

encourages you to seek advice f rom a f inanc ial adv iser regard ing the sui tabi l i t y of such secur i t ies and /o r

inst ruments , tak ing into account your spec i f ic inves tment object ives, f inanc ial s i tuat ion and par t i cular

needs , before mak ing a commi tmen t to purc has e any secur i t ies and/or ins t ruments . This is because the

approp r ia t eness of a par t icu lar security, ins t rument , investment or s t rategy wil l dep end on your ind iv idua l

c i rcumstanc es and inves tment object ives, f inanc ial s i tuat ion and par t i cular needs . The secur i t ies ,

investments, inst ruments or s t rategies d iscussed in this doc um en t m ay not be sui table for al l investors ,

and certain investors m ay not be el ig ib le to purchase or par t i c ipate in s om e or al l of t hem .

This doc um en t is not an of fer to buy or sell or the sol ic i tat ion of an of fer to buy or sel l any secur i ty and /o r

inst rument or to par t ic ipate in any part icular t rading st rategy. Axis Bank , its assoc ia tes, of f icers and /o r

employees m ay have interests in any products refer red to in this doc um en t by ac t ing in var ious roles

inc lud ing as dist ributor, holder of pr inc ipal pos i t ions, adv iser or lender. Axis Bank , its assoc ia tes, o f f icers

and /o r employees m ay rece ive fees, brok erage or commiss ions for act ing in those capaci t ies . In add i t ion,

Axis Bank , its assoc ia tes, of f icers and/or employees m ay buy or sell p roducts as pr inc ipa l or agent a n d

m ay ef fect t ransac t ions which are not cons is tent wi th the in format ion set out in this doc um en t .

Axis Bank and its af f i l iates do business that relates to companies and/or ins t ruments covered in this

document , inc lud ing market mak ing and spec ia l i zed trading, r isk arb i t rage and other propr ietary t rading,

fund m anagem ent , commerc ia l bank ing, extens ion of credi t , inves tment services and inves tment bank ing.

Axis Bank sells to and buys f rom cus tomers the secur i t ies and/or ins t ruments of companies covered in this

doc um en t as pr inc ipa l or agent .

Axis Bank m ak es every effort to use rel iable and comprehens i ve in format ion, but m ak es no representat ion

that it is accurate or comple te . Axis Bank has no obl igat ion to inform you when opin ions or in format ion in

this doc um en t change. Facts and views presented in this doc um en t have not been rev iewed by, and m ay

not ref lect in format ion k nown to, pro fess iona ls in other Axis Bank bus iness areas , inc lud ing inves tment

bank ing personnel . Axis Bank accepts no l iabi l i ty whatsoever for any loss or dam a g e of any k ind ar is ing

out of the use of the contents in this document . Axis Bank ’s c omments are an express ion of op in ion . W hi le

Axis Bank bel ieves the sta tements to be true, they a lways depend on the rel iabi l i ty of Axis Bank ’s own

cred ib le sources .

Discla imer for DIFC branch :

Axis Bank , DIFC branch is duly l icensed and regu la ted in the Dubai In ternat iona l Financ ial Centre by the

Dubai F inanc ial Services Author i t y (“DFSA”) . This doc um en t is in tended for use only by Profess iona l

Cl ients (as def ined by Rule 2.3 .2 set out in the Conduc t of Business Modu le of the DFSA Rulebook) wh o

satis fy the regu la tory cri ter ia set out in the DFSA’s rules, and should not be re l ied upon, ac ted upon or

d is t r ibu ted to any other person(s ) o ther than the in tended rec ip ient .

Axis Bank Ltd. is acting as an AMFI registeredMutual Fund Distributor under the ARN code of ARN-0019

DISCLAIMER


